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As both domestic and international capital markets continue to
experience wide ranging volatility, it seems appropriate to give readers
an update on our position on the potential implications for firefighter
pension funds at the portfolio level. We do so with the caveat that the
world is changing moment by moment. There is little doubt that this
piece will be dated by the time the author hits the "save" button.

Each day seems to bring major news fueling dramatic swings to the
prices of stocks, fixed income securities and alternative asset classes.
Most recently, the recent dramatic decline in stock prices is due in
large part to the uncertainty surrounding the financial sector. At the
initial writing of this article, the Standard & Poor's 500 Index (a broad
measure of large company domestic stocks) had declined by
approximately 19% from the recent high point on May 19, 2008. At the
same time, there has been a major "flight to quality" rally (prices up,
yields down) pushing the yield down on the ten-year Treasury note
from 4.24% in mid-June to 3.40% at this writing. Additionally, the day-
to-day volatility in both the equity and fixed income markets are of a
magnitude that exceeds normal historical levels.

Illinois statute caps the level of potential volatility for firefighter pension
funds based on asset allocation constraints as follows:

= Funds with assets under $2,500,000 are allowed an allocation to
equities not to exceed 10% of fund assets using mutual funds and
separate accounts of insurance companies.

= Funds with assets in excess of $2,500,000 may invest up to 45%
of assets in equities using the same securities noted above.

= Funds with assets of $5,000,000 or more may invest in individual
stocks in addition to mutual funds and separate accounts so long
as the securities meet certain requirements.

= Allfunds are relegated to primarily U.S. Government securities for
the fixed income allocation.

Using fairly simple assumptions, we can create a snapshot of potential
total return scenarios for the full year as well as the long haul. Assuming
the Standard & Poor's 500 moves sideways for the balance of the year,
the total return would be approximately a negative 16% as compared
to the historical compound annual return of positive 10.4%. We will
also assume the bond market provides only the coupon retumn (stated
rate of interest) to investors which is currently in the area of 4.7%. The
long-term return for intermediate government bonds is approximately
5.3%.1

= For a fund capped at 10% stocks, the estimated calendar year
2008 return would be a positive 2.45%. Using long-term historical
returns, the expected return approximately 5.8%.

= Funds invested to legal maximum of 45% in stocks would have a
return for calendar 2008 of negative 4.6%. However, when applying
long-term historical returns, the result is an expected return of
7.6%.

= At his point we should note that although the more aggressive
allocation to equities results in a negative return for 2008, the
1.8% additional return compounded annually over longer time
horizons has had huge positive impact on the growth of the funds.

As always, these assumptions are not reality. It is almost certain
that actual results for the balance of the year will differ from our ex-
amples above. Additionally, we are not suggesting the asset alloca-
tions used in the two examples above are proper for your fund. Estab-
lishing asset allocation targets should occur as part of the process of
developing your investment policy statement.

Note: The information in the article is obtained from sources believed to be
reliable. All assumptions and projections are for example purposes only and
should not be the basis for any or all investment decisions. Information in this
article is the sole opinion of the author and should not be construed as investment
advice or a projection or guarantee of future returns.
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Calling all
Nominations...

The NIAFPD is currently looking
for nominations for the Fire District
of the Year Award.

The Fire District of the Year Award is awarded to the District
who promotes goals and objectives of the NIAFPD and
the Fire Service throughout the state of lllinois.

To submit a nominee, please contact Ron Kubicki at
708.354.6567 or ronaldkubicki @ comcast.net.

RoONALD J. BROIDA
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The Northern lllinois Alliance of Fire Protection
District sends our sincere sympathy to the
family and friends of retired Carol Stream Fire
Protection District Trustee Richard Kammes.
Mr. Kammes passed away after a long term
illness on August 24th. He provided his
dedicated service to the Carol Stream Fire
Protection District for over 43 years.

Northern lllinois Alliance of Fire

Protection Districts
16th Annual Conference
The Doubletree Hotel
Oak Brook, lllinois
February 5-8, 2009

m Dress Code for Entire Conference
Business Casual Attire
Friday Registration Includes Lunch
Friday Sponsors Reception
Held 4:00 - 7:00 P.M.
Saturday Workshop Tracks
Trustees
Commissioners
Administrative
General
Saturday Dinner Banquet
Business Casual Attire
Entertainment to be Announced

We will once again hold a silent auction at the
NIAFPD Annual Conference.

If you would like to donate a prize, or know of
someone who would, please contact
Michelle Buhr at
815.210.7028 or
email mbuhr8 @sbcglobal.net
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Hello everyone! Well another summer has come and gone and it's time to get back to the business of the NIAFPD. Is it just
me or does it seem like this summer just flew by. | hope everyone had a great summer and now that we are looking to the
fall,  wanted to bring you up to date on what we have been working on for the NIAFPD. We have started to gather ideas and
information on some new legislative issues for the upcoming legislative session. One issue that we have asked Chuck to
look into is to have equal rights for elected boards and appointed boards when it comes to increasing the size of the board.
As it stands now, if an appointed board wants to go from three to five members, all they need to do is pass an ordinance and
it's done. That is different than an elected board; they must go to a referendum to increase the size of its board from three
to five. We feel elected boards should have the same right as an appointed board and just pass an ordinance. We are also
looking at how seven member boards can go back to a five member board. As in the past, we are always looking into new
ways that fire district can secure funding.

On another note, the governor has signed a bill that will allow trustees of fire districts to get an increase in pay by participating in a certified training
program which will be overseen by the Office of the State Fire Marshall. | am in contact with Mike Dillon, President of the lllinois Association of
Fire Protection Districts, to help set up a committee to work on establishing the criteria for this program so we can present it to the State Fire
Marshall Office. We are hoping that we will be able to use both our conferences to help get Trustees certified. | will keep you informed.

As part of the NIAFPD efforts to keep you informed of all the important issues that affect the fire service down in Springfield, | have asked a number
of our legislators from both sides of the aisle to write articles for the Fire Guard so we can get a better understanding on what they see as the
important issues being presented in the lllinois General Assembly. In this issue | have ask State Senator Christine Radogno (R-41) on her take of
the work being done in Springfield on our behalf. | would like to thank her for taking time out of her busy schedule do this for us. Thank You Senator
Radogno.

The Conference committee has started to meet and has already started to put together another great program for the NIAFPD Conference to be
held at the Double Tree Hotel in Oak Brook on February 5th through the 8th, 2009. If you should think of any topic that you would like to see
presented, please let one of the committee members know or give Kathy Haage a call. Registration information should be out by November.

Last but not least, we held our annual general membership meeting in August at the Pleasantview Fire Protection District. | was a little disappointed
that we could not come up with enough districts to make a quorum. So the Board of Directors will be asking the membership in February to
change our meetings from two to one a year. The one meeting will be held at the annual conference in February.

As always if you should have any questions about the NIAFPD or if you might need to find out more about the Fire Service, please don't hesitate

to call Kathy Haage or myself and we will try our best to help you. Also don't forget to check out our web site at www.niafpd.org.

Ronald P. Kubicki
President, Northern lllinois Alliance of Fire Protection Districts
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As NIAFPD collects and refines their legislative positions and topics |
hope you share my belief that our influence grows each year. The first
responders are a powerful voice in lllinois government because they
do such an excellent job.

In mid-December we will send you our 2009/10 program for you to take
to your legislators so that you can ask for the order. Remember that
Chief-of-Staff, too. He or she really sets the agenda for the boss. This
always works best face-to-face, and probably at the firehouse.

Some very Fire Protection District related successes were:

- The ability to give trustees stipends for additional training.

- Strengthen regulations on mobile home park water supplies.

- Lemon law protection when purchasing a fire truck.

- SHIB's Law - The ability to close lanes of traffic to protect our
people.

- Appointed trustees are allowed unpaid time off for board meetings.

- Prohibits manufacture sale or use of non-functioning fake fire
protection devices

- Collect fees for tech rescue.

- Districts may give grants for the installation of fire suppression
devices.

- Criminalizes obstructing or resisting a firefighter.

Message from the Executive Director

Trustees and will include a luncheon.

We also believe HB4675 will significantly increase fees for out of district
residents when they are served includes a CPI clause too.

There were several items that will be in the next session like tort immunity
for private contractors that help fire protection districts, TIF funds, fees
for water rescue, and inspection of private college housing. Lots of
times these require a multiple year approach. We are still concerned
about attempts to take the expenditure of the Foreign Fire Tax money
away from our trustees, and fighting this issue is high on our priority
list.

All'in all, it has been a great year for you and the fire service. As
is always true, | am honored to be a part of your team.

- Ron Dukes
L Sabes Bxocutive
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The NIAFPD fiscal year closes at the end of October. Members should have received membership dues invoices,
membership directory update, and salary/benefits update requests. Thanks to our members' quick response we should
be able to send out an updated membership directory before the end of the year. Any future changes can be faxed or
emailed to keep our database and mailing lists current.

The NIAFPD 2009 Conference information has been mailed to each District trustee, commissioner, administrative staff,
and fire chief. Please place our conference on your next Board of Trustees Meeting Agenda. Consider having your
administrative support staff attend the conference. Our Friday Program is geared toward Administrative Staff, as well as,
Following our Friday Program you are invited to attend our Sponsors Reception

from 4 to 7 PM. Conference registration is due January 9, 2009. An additional fee will be charged based on the prevailing hotel rate after the due
date. The most current information on our Conference Program will be posted on our website www.niafpd.org.

If I can be of help to anyone please give me a call at 847-945-4120. | look forward to seeing everyone at our upcoming conference.

Fire Guard « Fall 2000  |_———

Kathleen Haage
Executive Director
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Northern lllinois Alliance of Fire Protection Districts
Notes from the Membership Meeting
August 9,2008

District Members Present: Darien-Woodridge, Deerfield-Bannockburn,
Glenside, Huntley, Lemont, Lincolnshire-Riverwoods, Long Grove,
Lockport, Plainfield, Pleasantview, Karl Ottosen - Ottosen, Britz, Kelly,
Cooper, and Gilbert

President Ronald Kubicki called the meeting to order at 10:13 AM.

The minutes of February 2008 were approved on the motion of
Glenside, and seconded by Lemont.

The Executive Directors Report
It was reported that the NIAFPD funds available were as follows:
Total Funds in General Accounts - $76,388.33
(Dedicated Education Fund Balance is $26,579.12)
Total Funds in the PAC Account - $ 4,435.40
Legislative Report
NIAFPD Lobbyist Chuck Vaughn updated the members on the laws
pending to be signed by the Governor and laws that had either passed
or were voted against.
Board of Directors Report
It was reported that William Barnes, Trustee of the Plainfield FPD was

appointed to fill the vacant director position on the Board of Directors
until the next election to be held in February, 2009

Conference Committee Report

It was reported that the first meeting would be held August 26, 2008.
The Conference will be held at the Doubletree Chicago-Oak Brook
Hotel February 4-8, 2009. Members were encouraged to contact
committee members with suggestions for workshop topics.

Old Business

A report was given on the NIAFPD Foundation. The Board of Directors
of the NIAFPD would also serve as Board of Directors of the Foundation.

New Business

It was reported that the Board of Directors voted to join the lllinois Fire
Services Association.

A discussion took place regarding the low attendance of the General
Membership Meetings held in August or September. It was suggested
to hold an Open Forum Meeting for trustees and commissioners that
would include a legislative report in late August.

The meeting was adjourned on the motion of Huntley and seconded
by Lockport.

N V. niafpd.org
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