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Kathleen Haage, Executive Director
Northern Illinois Alliance of Fire Protection Districts

To begin I would like to thank all the members of the NIAFPD who sent
condolences on the sudden death of my brother Pete.  Your thoughts and
prayers truly softened my pain.

The results from evaluations indicate that the 2007 Conference was a
success.  Several changes were made to the format of the Conference.  Our
Sponsor’s Reception was held from 4 – 8 pm and our Friday program had
dual programs in the morning.  Both of these changes were well received.
From the 85 evaluations returned the majority felt the Hyatt Regency

Woodfield was an excellent location for the conference.  Only five evaluations indicated it was
a poor location.

The 10th Annual Legislative Day is being held on May 9th in Springfield.  Use this event to
promote legislative issues that impacts your district and the fire service.  The success of the
day depends on your attendance; please encourage the members of your district to attend.
Registration deadline is May 1st more specific information can be found in the newsletter.

Our Webmaster has been updating our website with current district and associate member
information.  Please take a few minutes to review your profile for accuracy.

If I can be of help to anyone, please give me a call at 847-945-4120, or email me at
khaagedbfd@syn.net.  I look forward to seeing everyone at the 10th Annual Legislative Day in
Springfield.

It is difficult to place my feelings to words for all the many experiences
we have shared over the years.  I know that I am a better person for it.
I can not begin to thank each and every one that has helped to move
the Alliance forward and become a leader amongst the Illinois Fire Service
organizations.  Together, we have achieved and exceeded our goals.  The
Alliance will continue to do so under the new leadership of Ronald Kubicki.

Please help continue our efforts to remain the leader we have become.
It has been my honor to represent you over the years.

Be safe and thanks for doing what you do!
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The 6th Annual MarThe 6th Annual MarThe 6th Annual MarThe 6th Annual MarThe 6th Annual Margargargargargaret J. Schofield Memorial Firet J. Schofield Memorial Firet J. Schofield Memorial Firet J. Schofield Memorial Firet J. Schofield Memorial Fire Sere Sere Sere Sere Service Fvice Fvice Fvice Fvice Fundundundundund
Golf Outing - 2007Golf Outing - 2007Golf Outing - 2007Golf Outing - 2007Golf Outing - 2007

FFFFFridayridayridayridayriday, June 29, 2007, June 29, 2007, June 29, 2007, June 29, 2007, June 29, 2007
SilvSilvSilvSilvSilver Lake Country Club in Orland Per Lake Country Club in Orland Per Lake Country Club in Orland Per Lake Country Club in Orland Per Lake Country Club in Orland Park, ILark, ILark, ILark, ILark, IL

$135.00 includes golf, cart, refreshments on the course, prizes and dinner!

Registration begins at 10:00 a.m., Tee Times start at 11:00 a.m., Dinner at 6:00

Please register me for the 6th Annual Margaret J. Schofield Memorial Fire Service Fund Golf Outing. Please make checks
payable to The Margaret J. Schofield Fire Service Memorial Fund and send to: Peggy Schofield Figiel, 360 E. Randolph, Suite
508, Chicago, IL 60601.

Name/Company Name: _____________________________      Contact Person:_________________________________

Phone: _________________________________________

Members of our Foursome:
1.________________________3._____________________

2._______________________4.______________________

_____Foursome Reservation + Hole Sponsor! $600.00
_____Foursome Reservation $540.00
_____Place me with a Group $135.00
_____Dinner Only $55.00
_____I cannot attend this year. Please accept the enclosed
          donation.

Please return by June 20, 2007!!! If you have any questions or need more info., contact Peggy
Schofield Figiel: 312.861.0914 or Fax: 312.861.7691, or email: the2figs@aol.com

Early registration with full payment guarantees your spot!!!!!!!!!!
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Spring 2007 Legislative Report
by Charles R. Vaughn, Vaughn Consulting Services

As of this day, we have had a very
successful beginning to the 2007
legislative session, as far as concerns the
fire service. Our members, and our partner
organizations, have really learned to exert
the pressure that comes with the
respect the Districts and Chiefs have
earned. We first created an interrelated
system of electronic information that all

chiefs and District members can easily access, and we worked
hard to keep it in real-time. From this we both gave you
information and received feed-back from you.

Since we begin with a very expansive and aggressive list of bills
and topics we have successes and setbacks. Our record in 2007
so far is very good. Areas where we are moving forward at a
good pace are:

1. Re-establishing the fee of $1000 when we serve a DUI
incident.

2. A special plate for the personal cars of the Chief and first
deputy.

3. Payments for calls generated by a break on a natural gas
line.

4. Reimbursement for special rescues.
5. When a contract is ended between a District and a fire

service entity the assets all stay with the fire department.
6. Medical services provided by a district with an ambulance

levy, that are of an emergency nature and within the scope
of the certificate of the EMT/EMS provider, are a proper
expenditure of funds levied under an ambulance levy.

Areas still in discussion are:

1. Funding the 911 centers thru the fees on phones and cell
phones. This sun-sets at the end of 2007, and we are
working on the extension.

2. Tort liability immunity for private contractors that provide
volunteer, or pro bono, service to, and under the direction
of, a fire department.

3. The ability to purchase health insurance in groups with small
member bases.

4. Jurisdiction of District fire codes, as related to County
jurisdiction claims.

These were not able to be accepted by leadership for movement:

1. Tax credits for volunteers.
2. Impact fees.

A bill to change rules for how you may spend foreign fire tax
funds does not now look like it will progress and we are still
looking for a solution to notice for Cook County Districts on
tax challenge matters.

We have mustered people, letters, calls, faxes, and e-mails to
motivate legislators. I urge the members to keep current on
the NIAFPD web-sites and to be a working part of our successful
team

123851_A r1.pmd 4/10/2007, 1:59 PM3

creo




Fire Guard  •  Spring 2007

Last Minute Amendment to Pension Bill Seeks to Reinstate
Unconstitutional Sudan Divestment Act by Imposing State Control
Over Some Local Pension Funds
by Donald L. Potts and Carolyn Welch Clifford, Ottosen Britz Kelly Cooper & Gilbert, Ltd.

On March 12, 2007, an eleventh-hour amendment was added to
Senate Bill 1166 which will significantly impact downstate fire
and police pension funds.  Currently, downstate fire and police
pension funds are limited in the amount of funds that can be
invested in equities: funds with less than $2,500,000 are
limited to ten percent (10%) of the fund’s assets, while larger
funds can invest up to thirty-five percent (35%) of the fund’s
assets in equities.1

This amendment provides that if a small fund’s investment
exceeds fifteen percent (15%) in equities, or a large fund’s
investment exceeds forty percent (40%) in equities, the State
Board of Investment will automatically assume authority and
responsibility for managing the fund’s assets.  The State will
maintain control over the fund’s assets for at least three years
before control may be returned to the local pension board.

The stated purpose of this amendment is to protect pension
fund assets from “undue financial risk.”  However, the
circumstances surrounding this amendment suggest that it is
an attempt to reinstate the ban on investments in Sudan or in
companies doing business in Sudan that was struck down by a
federal judge last month.  NFTC v. Giannoulias, 06-C-4251 (N.D.
Ill. Feb. 23, 2007)

The amendment was added to a shell bill.  A shell bill is introduced
with the intention of later amending it to hide the real purpose
of the bill.  In this case, the shell bill was introduced by Senator
Jacqueline Collins, the author of the original Sudan divestment
legislation, and the amendment was introduced by Senator
Kwame Raoul, a co-sponsor of the original Sudan Divestment
Act.  After the Sudan Divestment Act was held to be
unconstitutional, Senator Collins stated that she intended to
make some changes to the legislation so that it would “address
the judge’s concerns.”

The federal judge held that the Sudan Divestment Act violated
the Foreign Commerce Clause of the United States Constitution,
which gives Congress the authority to regulate commerce with
foreign nations.  State laws that discriminate against commerce
with a foreign nation are generally invalid. An exception to this
rule, known as the “market participant” exception, provides that
states may regulate their own participation in foreign commerce.
In other words, each state is generally free to determine how it
will spend its own money, and if a state decides that it does
not want to spend any of its money on companies doing business

in Sudan, it can refuse to do business with those companies.
However, the court held that the State cannot restrict local
pension funds from engaging in commerce with foreign nations,
and therefore, struck down the Sudan Divestment Act.

This amendment would give the State “market participant”
status with regard to any downstate fire and police pension
funds that exceed the permissible investment in equities.  Once
the State Board of Investment takes control of the pension
fund, it will be required, under State law, to divest its holdings
of any companies doing business in Sudan.

This bill is not about protecting local pension funds from risky
investments; it is about taking control of local pension funds
to accomplish that which the federal courts have determined
to be unconstitutional.  There are existing provisions in the
Pension Code to deal with pension funds that exceed their
equity investment limits.  There is no need for State control
of these funds.

This bill passed out of committee to the full Senate, and as
of March 26th, was on its third reading before the Senate.
Although some sources believe that the bill will not be called
for a vote because the sponsor apparently does not have the
votes to pass it out of the Senate, there is clearly momen-
tum building across the nation to support any effort to ad-
dress the situation in Sudan. A shell bill – SB 1169 – has also
made its way to the full Senate and may become the vehicle
to pass the Sudan legislation if SB 1166 is defeated.

You may want to contact your Senator, urging him or her to
vote against SB 1166 so that local pension funds can main-
tain control over downstate police and firefighter pension fund
assets and continue to invest these assets in the most fi-
nancially sound and effective manner. A sample letter can be
found at www.obkcg.com.  Hopefully, the State of Illinois will
find more meaningful and effective methods to support the
end of the atrocities and terrorism in the Sudan.

1 An Illinois Attorney General opinion concluded that this 35% limit is in addition to the
10% limit for small funds, giving large funds the ability to invest up to 45% of their
assets in equities. 1998 Ill. Att’y Gen. Op. 15.  However, the amendment does not take
this opinion into consideration, limiting large funds to 40% equity investments before
the State takes control of the fund.
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Northern Illinois Alliance of Fire
Protection Districts

DVD Order Form
Trustee Training and Development

Financial Seminar

  District

  Address

  City ______________________State_____Zip________

   Phone Number ________________________________

   $10.00 Member Fee
   Trustee Training Qty. Ordered _____Total__________

   Financial Seminar Qty. Ordered _____Total________

   $65.00 Non-Member Fee
   Trustee Training Qty. Ordered _____Total__________

   Financial Seminar Qty. Ordered_____Total________

Mail to:
NIAFPD

500 Waukegan Road
Deerfield, IL 60015

NIAFPD MEMBERS ATTENDED

19TH ANNUAL NATIONAL FIRE AND

EMERGENCY SERVICES DINNER

WORKING TOGETHER TO

PROTECT OUR COMMUNITIES

MARCH 29, 2007
WASHINGTON, DC
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